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KEY ECONOMIC INDICATOR 


All values in US $ 

Quantities in Metric Tons 

Exchange Rates: $1.00 = 39 Escudos 
Figures for 1978 and 1979 are 
Estimates. 


INCOME 1977 1978 1979 


GNP (estimated) $87 million $91 million $118 million 
GNP per capita (estimated) $295 $303 $387 
Population (estimated) 295,000 300,000 305,000 


1977 1978 1979 (Jan-June) 


FOREIGN TRADE QUANTITY VALUE QUANTITY VALUE QUANTITY VALUE 


(m. tons) ($000) (m. tons) ($000) (m. tons) ($000) 


MAJOR EXPORTS: 


FISH (frozen & chilled) 
BANANAS 

FISH (canned) 

SALT 


MAJOR ™MPORTS: 
PETROLEUM PRODUCTS 16,260 2,142 17,169 2,414 14,877 


CORN 30,259 3,977 22.,000 2,800 4,675 
RICE 5,649 1,782 3,000 1,137 831 
SUGAR 4,290 1,761 5,300 2,206 2,946 


MAJOR MARKETS (1978) 


Portugal, 58.5 percent; Angola, 5.4 percent; EEC, 4.2 percent; U.S., 0.8 
percent. 


MAJOR SUPPLIERS (1978) 
Portugal, 60.8 percent; EEC, 7.8 percent; United States, 1.4 percent. 


TOTAL ($000) TOTAL ($000) (get<) 
TOTAL ($000) 


TOTAL IMPORTS 32,262 25,402 45,200 
TOTAL EXPORTS 1,412 2,248 2,000 
TRADE DEFICIT 30,850 23,154 43,200 





Part A - Current Economic Situation 


Cape Verde's 12-year drought has brought the country's domestic economy to a 
standstill. In 1979, virtually all of the country's corn crop failed and 
massive foreign food donations were required to avoid widespread famine. 
Economic and humanitarian assistance from a number of countries plus re- 
mittances from overseas Cape Verdeans continue to make up 
one-half of the country's GNP. 


This year the agricultural situation appears more favorable with substantial 
rainfall thus far in most’'arable areas of the islands. Even with optimum 
weather conditions, however, Cape Verde will still have to import half of 
its cereal food needs. One bright spot in this otherwise bleak picture is 
the revised estimate of population growth. Preliminary findings from the 
recent national census indicate that the growth rate has been less than 
earlier estimated. It is now put at 1.9 percent for the period 1975-1980. 
Nevertheless, population density remains high at almost 200 persons per 
square mile. 


Foreign assistance will remain the essential ingredient in Cape Verde's 
economic survival for the present and probably in the long-term. Western 
donors provide the large majority of assistance in a variety of fields 
including soil conservation, plant protection, insect pest control, develop- 
ment of water resources, and irrigation. Infrastructure projects are also 
part of the assistance package, the most important being school construction, 
desalinization, port development and inter-island transportation. The United 
States is the leading contributor of food assistance with 15,000 tons of 
PL-480 corn shipped in 1980. 


Cape Verde's 1980 budget calls for public expenditures of $83 million against 
anticipated receipts of $85 million, of which $61 million are expected to come 
from foreign transfers. About one-half of the public expenditure figure will 
be for investment in rural works, transport infrastructure, and civil con- 
struction. Cape Verde does not yet have a comprehensive development plan 
although one may be forthcoming next year. 


With the exception of small-scale production of salt, pozzolana (cement 
ingredient), canned tuna, flour, and spirits,there is no industrial base in 
the islands. Fishing, mostly artisanal, provides much of the protein in 
the local diet. There is limited export of canned tuna and lobster with 
the latter having a significant growth potential. Cape Verde is receiving 
assistance from Iceland to improve trawler-type operations, but most fishing 
will likely continue in the traditional ways using small wooden 
craft and hand-line methods. 





Cape Verde is favored by its geographic location as an international transit 
point. The modern airport on Sal Island has growth potential for trans- 
atlantic traffic. Due primarily to a lack of fresh water and lodging 
facilities this growth is not being realized. The USAID desalinization 
project on Sal Island should provide the basis for further development 

of accommodations for passengers and aircrews transitting the island. 

Cape Verde hopefully will derive much needed revenue from its airport 
services which already provide several million dollars in foreign ex- 

change annually. 


Part B - Implications for the United States 


Trade and Investment 


Cape Verde's small market offers little room for new lines of trade. The 
best prospects for American firms lie in the several foreign assistance 
projects which are underway or planned. These include: construction of 

a large shipyard facility on the island of Sao Vicente (Mindelo), expansion 
and reconstruction of the country's telecommunications network, various 
water exploration projects, development of alternative energy sources, 
hotel construction, and other tourist facilities. 


Although Cape Verde does not have a specific foreign direct investment code, 
it has demonstrated a pragmatic approach to such investment. The government 
welcomes serious approaches from private firms. Address inquiries to: 
Ministry of Economic Coordination, Avenida Amilcar Cabral, Praia, Republic 

of Cape Verde. Best prospects for investment are in fish and shellfish 
processing, small asseftbly operations, and ship repair works. The government 
has looked favorably upon private investment in tourist facilities, 
especially on Sal Island and nearby Boa Vista which have attractive beaches 
and are convenient to international transportation. 


Sources: Bank of ‘Cape Verde 
General State Budget - 1980 
State Secretariate for Cooperation and Planning 
Ministry of Economic Coordination 
Boletim Trimestral de Estatistica 
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